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Highlights

Revenues increased by 79% to R 35 million

Operating profit of R 6.4 million achieved
(prior to impairment charges)

The ICC Cricket World Cup 2003 contract
for the supply of scoring software, score-
boards and video replay screens, success-
fully completed

SYNOPSIS of business TURNOVER (Rm)

Stella Vista Technologies Ltd, the JSE listed compa-

ny (symbol: SLL), is a world leader in design of visu-

al mass communications systems, specialising in 35

LED technology that finds its application in large 30

screen video displays, text and graphics messaging

displays, advertising, scoreboards, entertainment, 25

video replay screens in sports stadia and flight infor- 20

mation displays at airports. 15

Stella Vista is focused on building its brand based 10

on it being associated with uncompromising quality,

application optimised design, low ownership costs, )

24/7 reliability and personal after sales service 0

and support. Feb98 Feb99 Aug99 Aug00 Aug0l Aug02 Aug03
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To our shareholders

General

Products and services

The highlight for the financial year was the successful
completion of the ICC CWC 2003 contract, which
contributed to the significant increase in revenues.
The flawless execution of the contract by the Stella
Vista team continues to bring opportunities both
locally and internationally.

Due to the high value and long product cycles, it is
difficult to predict the future for any company in our
industry.

Gross profit margins improved year on year, the
operating loss was attributable to the impairment of
stock.

Results

The financial results for the year ended 31 August
2003 reflect an improvement on the previous year
however remain disappointing.

Turmnover for the year increased by 79%, the major
contributor being the ICC CWC 2003 contract.

* The operating loss for the year was reduced to
1.9% of sales from 44.8% of sales in the previous
year.

* Stella Vista reflected an operating profit of R6.4m
for the year, prior to impairment charges.

* The price decrease and changes in technology
required an impairment charge of R7.1m to reflect
the net realisable value of inventory on hand.

Sales to the value of R 5,54m to a related party,
Powerview (Pty) Ltd, a company owned by the direc-
tors, is included in revenue. These transactions were
carried out at arm's length prices, based on market
related terms and conditions.

Markets

In addition to normal business, which included instal-
lations at the johannesburg International's new
Domestic Terminal, as well as exports to Botswana,
during the year under review Stella Vista completed
delivery of the official cricket scoring software, full
production software for scoring and statistics display,
LED scoreboards and integration of existing score-
boards at the 12 cricket grounds in South Africa that
hosted the matches of the ICC Cricket World Cup
2003.

In addition, Stella Vista provided rentals of video
replay screens for the duration of the event, including
equipment for TV commercial playout, instant replay
and match highlights, as well as management and
integration services.

As communicated previously, Stella Vista has made a
significant expansion in its products and service
offering. A new full colour LED display model, Titan®
T14 impressed the officials and spectators at more
than 30 matches of the World Cup. The new LB-
series model, LB-56, was used for all the new score-
boards. These two of the display models part of
Stella Vista's revolutionary faceUp display system
that guarantees interchangeability between LED
video, LED text and graphics displays and static
advertising modules.

In the field of services and integration, Stella Vista's
offering is constantly growing. As a result of this, we
were able to offer and integrate a total solution sys-
tem for the UCB SA.

Prospects

As communicated in the interim results, Stella Vista
has started to market solutions based on the sys-
tems used at the ICC CWC 2003.

We have made inroads into the European and Middle
Eastern markets, the benefit of which should start
materialising during the next financial year.



Overview

The Company

Inventory

Stella Vista is a world leader in the design of state-of-
the-art multimedia communications systems, provid-
ing displays, control equipment and software for a
multitude of applications. The complete line of multi-
purpose products includes scoreboards, video dis-
play screens and combined text and graphic mes-
saging displays with real-time data capabilities.

Stella Vista focuses on designing, producing, inte-
grating and supporting innovative products and serv-
ices for clients' specific needs. This provides the total
solution for sport, business, entertainment and the
transportation markets, ensuring complete customer
satisfaction, while providing the viewer with a truly
remarkable experience.

Revenue

Stella Vista's turnover for the current financial year
comprises cash income from outright sales, rental,
maintenance and contract income.

Contract income relates to long-term contracts that
are generally substantial value and complex in
nature. The income represents that portion of the
contracts completed in the current financial year.

Due to logistical constraints and to ensure quality
and consistency, a significant inventory of LEDs is
maintained. Inventory includes a substantial level of
finished goods.

Price decreases and changes in technology required
an impairment of consumable and finished goods to
reflect the inventory on hand at net realisable value.

Corporate governance

Stella Vista is committed to upholding good corpo-
rate governance in all its business dealings in
respect of its shareholders.

The company complies with the code of corporate
practices and conduct.
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Statement of responsibility by the board of directors

for the year ended 31 August 2003

The directors are responsible for the preparation,
integrity and fair presentation of the financial state-
ments of Stella Vista Technologies Limited and its
subsidiaries. The financial statements are presented
on pages 7 to 29 have been prepared in accordance
with Statements of Generally Accepted Accounting
Practice in South Africa, and include amounts based
on judgements and estimates made by manage-
ment. The directors also prepared the other informa-
tion included in the annual report and are responsi-
ble for both its accuracy and its consistency with the
financial statements.

The going concern basis has been adopted in
preparing the financial statements. The directors
have no reason to believe that the group or any com-
pany within the group will not be going concerns in
the foreseeable future based on forecasts and avail-
able cash resources. These financial statements sup-
port the viability of the company and the group.

The financial statements have been audited by the
independent auditing firm, PricewaterhouseCoopers
Incorporated, which was given unrestricted access to
all financial records and related data, including min-
utes of all meetings of shareholders, the board of
directors and committees of the board. The directors
believe that all representations made to the inde-
pendent auditors during their audit are valid and
appropriate.

The report of PricewaterhouseCoopers Incorporated
is presented on page 6.

Certificate by company secretary

for the year ended 31 August 2003

In my opinion as Company Secretary, | hereby confirm, in terms of the South African Companies Act, 1973, that
for the year ended 31 August 2003, the company has lodged with the Registrar of Companies all such returns
as are required of a company in terms of this Act and that all such returns are true, correct and up to date.

N

IAPA Johannesburg

Secretary




Approval of group financial statements

for the year ended 31 August 2003

The annual financial statements for the year ended 31 August 2003 set out on pages 5 to 29 were approved by
the board of directors on 28 January 2004 and are signed on its behalf:

[ -7

AT

(I N _,-:‘"‘A !
,./

R Burke M Tabakovic

)

AT

!

Chairman Director

Report of the independent auditors

for the year ended 31 August 2003

We have audited the annual financial statements and AUDIT OPINION

group annual financial statements of Stella Vista - , , ,
Technologies Limited that are set out on pages 7 to In our opinion, the financial statements fairly present,
27 for the year ended 31 August 2003. These finan- in all material respects, the financial position of the
cial statements are the responsibility of the directors company and of the group at 31 August 2003 and

of the company. Our responsibility is to express an the results of its Qperations, and gash flows fo'r the
opinion on these financial statements based on our year then ended in accordance with South Afnoan
audit Statements of Generally Accepted Accounting

Practice, and in the manner required by the South
SCOPE African Companies Act, 1973.

We conducted our audit in accordance with state-

ments of South African Auditing Standards. Those /’ y
standards require that we plan and perform the audit /{L il Pt ¥ oens \‘ "
to obtain reasonable assurance that the financial SN g =
statements are free of material misstatement. An

audit includes: PricewaterhouseCoopers Inc.

* examining, on a test basis, evidence supporting Registered Accountants and Auditors
the amounts and disclosures in the financial state-
ments; Chartered Accountants (SA)

* assessing the accounting principles used and sig-
nificant estimates made by management; and

* evaluating the overall financial statement presenta-
tion.

Johannesburg

28 January 2004
We believe that our audit provides a reasonable y

basis for our opinion.



Directors’ report

for the year ended 31 August 2003

The directors present their fifth report, which forms
part of the audited annual financial statements of the
company and of the group for the year ended 31
August 2008.

NATURE OF BUSINESS

Stella Vista Technologies Limited is a South African
company listed on the development capital sector of
the Johannesburg Securities Exchange South Africa.
The company is an investment holding company.

The current business operations of the group focus
on the research, development, marketing, sales and
support of communication and information systems.

CORPORATE GOVERNANCE

Stella Vista Technologies Limited and its subsidiaries
(the group) is fully committed to the principles of
accountability, transparency and integrity in accor-
dance with generally accepted corporate practice.
Due to the size of the group certain aspects of the
King Code of Corporate Practice and Conduct are
impractical, but these practices are being monitored
to ensure their enactment as soon as is practically
possible.

SHARE CAPITAL

No shares were issued during the year under review
(2002: Nil).

DIVIDENDS

No dividend has been declared or recommended
(2002: R Nil).

FUTURE BUSINESS PROSPECTS

The continued changing technological development
throughout the world has created a cash constraint
for the group. The group still strives to be the market
leader in this ever changing environment .

In light of this , the directors have embarked on dis-
cussions with Powerview (Pty) Ltd in order to secure
the rental business of the screens which would pro-
vide the group with sufficient cash recourses to con-
tinue in the foreseeable future.

Pending the successful outcome of these negotia-
tions, and expected revenue growth, the directors

believe that the Group will be in a position to meet all

its ongoing technology challenges and obligations
and remain a going concern.

EVENTS SUBSEQUENT TO THE BALANCE SHEET
DATE

The directors are not aware of any facts or circum-
stances arising since the end of the financial year,
not otherwise dealt with in the report or group annual
financial statements, that would affect the operations
of the group or the results of those operations signifi-
cantly.

SUBSIDIARIES

Details of the company's interest in its subsidiaries
are set out in note 26 to the annual financial state-
ments.

SHARE INCENTIVE SCHEME

No options were granted during the year under
review (2002: Nil).

DIRECTORS AND SECRETARY

The names of the directors in office at the date of this
report, as well as particulars of the secretary appear
on page 28 (S Radman resigned on 30 March 2003)

DIRECTORS' INTERESTS IN CONTRACTS

No material contracts involving directors' interests
were entered into during the current year other than
the transactions detailed in note 25 of the annual
financial statements.

INTEREST OF DIRECTORS IN SHARE CAPITAL

The interest, direct and indirect, of the directors in
office at the date of this report, and non-beneficial
interests are set out on page 8.



Directors’ report

for the year ended 31 August 2003

Ordinary shares Ordinary shares
Direct Indirect Direct Indirect
beneficial beneficial beneficial beneficial
2003 2003 2002 2002
At 31 August
Executive directors:
- M Tabakovic 1000 24431500 1000 24431500
- D Tabakovic 16600 12169900 16600 12169 900
17600 36 601 400 17600 36 601 400
Non-executive directors
- R Burke 33500 22892 400 33500 22892400
- A Coulson 1000 22918800 1000 22918800
- C Livingstone 150 000 10 000 150 000 10 000
184500 45821200 184500 45821 200
Total 202100 82422 600 202100 82422600
At 28 January 2004 202100 82 422 600 - -
At 28 November 2002 - - 202100 82 422 600

AUDITORS

PricewaterhouseCoopers Incorporated will continue in office in accordance with Section 270(2) of the
South African Companies Act, 1973.




Balance sheets

at 31 August 2003

Group Group Company Company
2003 2002 2003 2002
Notes R R R R

ASSETS
Non-current assets

Property, plant and equipment 1 2 055 959 1586 591 - -
Interest in subsidiaries 2 - - 17867488 11231 851
Non-current receivables 3 166 005 1510 340 - -
Deferred taxation 4 3121770 2858 710 - -
5343734 5955641 17867488 11231 851
Current assets
Inventories 5 16279834 18289 552 - -
Current portion of non-current receivables 3 451 378 568 946 - -
Receivables and prepayments 6 534105 3 805 424 - 27 000
Cash and cash equivalents 7 442641 15878 064 3350 7630 569
17707 958 38 541 986 3350 7657 569
Total assets 23051692 44497627 17870838 18 889 420
EQUITY AND LIABILITIES
Capital and reserves
Share capital 8 1400 000 1400 000 1400 000 1400 000
Share premium 9 16650000 16650000 16650000 16 650 000
Revaluation and other reserves 10 612174 (579 007) - -
Accumulated losses (5968 352) (3488 071) (179 162) 641 706
12693822 13982922 17870838 18691 706
Non-current liabilities
Interest-bearing borrowings 11 2102 562 9191 673 - -
Current liabilities
Trade and other payables 12 3773911 4 404 956 - 34 282
Current portion of interest-bearing borrowings 11 3062773 3800610 - -
Other borrowings 13 1139077 12570178 - -
Provisions for liabilities and charges 14 206 936 56 054 - -
Current taxation liabilities 72 611 491 234 - 163 432
8255308 21323032 - 197 714
Total liabilities 10357870 30514705 - 197 714

Total equity and liabilities 23051692 44497627 17870838 18889 420




Income statements

for the year ended 31 August 2003

Group Group Company Company

2003 2002 2003 2002

Notes R R R R

Revenue 34991126 19 588 821 - -
Cost of sales (24 330 496) (18 994 421) -

Gross profit 10 660 630 594 400 - -

Operating costs (11314734) (9378280) (1099 373) (466 984)

Operating loss 18 (654 104) (8 783880) (1099 373) (466 984)

Net finance (cost)/income 20 (2105022) (1014025) 278 505 462 639

Loss before taxation (2759126) (9797 905) (820 868) (4 345)

Taxation 21 278 845 2 226 492 - -

Net loss for the year (2480 281) (7571 413) (820 868) (4 345)

Loss per share (cents)

- Basic 22 (1.8) (5.4)
Headline loss per share (cents)

- Basic 22 (1.8) (5.4)




Cash flow statements

for the year ended 31 August 2003

2003 2002 2003 2002
Notes R R R R

Cash flows from operating activities
Cash receipts from customers 38720430 16905765 - -
Cash paid to suppliers and employees (31245713) (12762 727) (455 255) (489 762)
Cash flows from operating activities 23 7474717 4143 038 (455 255) (489 762)
Interest received 840 861 533133 282 210 462 639
Interest paid (1671995) (1774 460) (3705) -
Net foreign exchange (loss)/gain (1273 888) 227 302 - -
Taxation paid 24 (402 838) (1159 367) (163 432) -
Net cash flows from operating activities 4 966 857 1969 646 (340 182) (27 123)

Cash flows from investing activities
Purchase of property, plant and equipment (1278 978) (903 583) - -
Disposal of property, plant and equipment 134 747 150 000 - -
Net loans repaid by/(made to) subsidiary - - (7 287037) 2613 809
Net cash flows from investing activities (1144 231) (753 583) (7 287 037) 2613 809

Cash flows from financing activities
Net repayment of interest-bearing borrowings (7787 803) (1662 963) - -
Net repayment of shareholders' loans - (786 883) - -
Net (repayment of)/ proceeds from other borrowings (11431101) 11706 774 - -
Cash flows from financing activities (19 218 904) 9256 928 - -
Net (decrease)/increase in cash and cash equivalents (15396 278) 10472991 (7 627 219) 2 586 686
Cash and cash equivalents at beginning of the year 15 838 552 5 365 561 7 630 569 5043 883

Cash and cash equivalents at end of the year 7 442 2714 15838 552 3350 7 630 569




Statement of changes in equity

for the year ended 31 August 2003

Group Group Company Company
2003 2002 2003 2002
Notes R R R R
Share capital 8
Balance at beginning and end of the year 1400 000 1400 000 1400 000 1400 000
Share premium 9
Balance at beginning and end of the year 16650000 16650000 16650000 16 650 000
Revaluation and other reserves 10
Balance at beginning of the year (579 007) (157 585) - -
Foreign currency translation differences 1191 181 (421 422) - -
Balance at end of the year 612174 (579 007) - -
Accumulated losses
Balance at beginning of the year (3 488 071) 4083 342 641 706 646 051
Net loss for the year (2480281) (7571 413) (820 868) (4 345)
Balance at end of the year (5968 352) (3488 071) (179 162) 641 706
Total capital and reserves 12693822 13982922 17870838 18691 706




Summary of the accounting policies

for the year ended 31 August 2003

The principal accounting policies adopted in the preparation of these consolidated financial statements are set out below and are consistent with those
of the previous year, unless otherwise indicated.

1. BASIS OF PREPARATION

The consolidated financial statements are prepared in accordance with and comply with South African Statements of Generally Accepted Accounting
Practice. The consolidated financial statements are prepared under the historical cost convention. The preparation of financial statements in conformity
with generally accepted accounting principles requires the use of estimates and assumptions that effect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Although these estimates are based on management's best knowledge of current event and actions, actual results ultimately may
differ from those estimates.

2. CONSOLIDATION

Subsidiary undertakings, which are those companies in which the group, directly or indirectly, has an interest of more than one half of the voting rights
or otherwise has power to exercise control over the operations, have been consolidated. Subsidiaries are consolidated from the date on which effective
control is transferred to the group and are no longer consolidated from the date of disposal. All inter-company transactions, balances and unrealised
surpluses and deficits on transactions between group companies have been eliminated. Where necessary, accounting policies of subsidiaries have
been changed to ensure consistency with the policies adopted by the group. Separate disclosure is made of minority interests.

A listing of the group's principal subsidiaries is set out in note 26 to the annual financial statements. The financial effect of the acquisition and dispos-
al of the subsidiaries are separately disclosed in the notes to the annual financial statements.

3. FOREIGN CURRENCIES

Income statements of foreign entities are translated into the group's reporting currency at the average exchange rates for the year and the balance
sheets are translated at the year-end exchange rates ruling on 31 August. Exchange differences arising from the retranslating of the net investment in
foreign subsidiaries and of borrowings which hedge such investments, are taken to "foreign currency translation reserve" in shareholders' equity.

Goodwill and fair value adjustment arising on the acquisition of a foreign entity are treated as assets and liabilities of the foreign entity and translated
at the closing rate.

Foreign currency transactions are translated into measurement currency using the exchange rates prevailing at the date of the transactions. Gains and
losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies,
are recognised in the income statement. Such balances are translated at the year-end exchange rates.

4. FINANCIAL INSTRUMENTS

Financial instruments carried on the balance sheet include cash and bank balances, investments, receivables, payables and borrowings. The particular
recognition methods adopted are disclosed in the individual policy statements associated with each item.

Investments in financial assets are initially recognised at cost. Subsequently financial assets are re-measured at fair value, except for fixed maturity
investments such as debt and loans. Financial liabilities are recognised at the original debt less principal repayments and amortisation.

The company and group are also parties to the financial instruments that reduce exposure to fluctuations in foreign currency exchange. These instru-
ments, which mainly comprise foreign currency forward contracts, are not recognised in the financial statements on inception. The purpose of these
instruments is to reduce risk.

Foreign currency forward contracts protect the company and group from movements in exchange rates by establishing the rate at which a foreign cur-
rency asset or liability will be settled. Any increase or decrease in the amount required to settle a corresponding movement in the value of the forward
exchange contract offsets the asset or liability. The gains and losses are therefore offset for financial reporting purposes and are not recognised in the
income statements. The fee incurred in establishing each agreement is amortised over the contract period.

All financial instruments are classified as originated by the enterprise and includes loans to subsidiaries, non current receivables and receivables and
prepayments.

5. INTERESTS IN SUBSIDIARIES

Interests in subsidiaries are stated at cost and are written down only where there is a permanent impairment in value. Dividends are brought into
account as at the last day of registration in respect of listed shares and when declared in respect of unlisted shares.




Summary of the accounting policies

for the year ended 31 August 2003

6. GOODWILL

Goodwill represents the excess of the cost of an acquisition over the fair value of the group's share of the net assets of the acquired subsidiary, divi-
sion, associate or jointly controlled entity at the date of acquisition.

Goodwill is recognised as an asset and impairment reviews are conducted annually to determine write off's required, if any. Amortisation is charged so
as to write off the cost of goodwill over the estimated useful life of the underlying acquisition, normally between five and ten years, using the straight-
line method.

7. RESEARCH AND DEVELOPMENT

Research and development expenditure is recognised as an expense, except that costs incurred on development projects are recognised as develop-
ment assets (intangible assets) to the extent that such expenditure is expected to have future benefits. However, development costs initially recognised
as an expense are not recognised as an asset in a subsequent period.

Development costs that have been capitalised are amortised from the commencement of the commercial production of the product to which they
relate on a straight line basis over the period of their expected benefit, but not exceeding five years. Development costs associated with specific long-
term contracts are recognised as expenditure when incurred and forms part of the percentage of completion calculation.

Where technology/products are superceded by more advanced and superior technology/products, any unamortised development costs relating to the
superceded technology/product will be written off immediately in the period of the advancement where:

« the advance in the available technology and/or industry is significant;

« the intention of management is to market the new technology/product above all other products; and

« the demand for the new technology/product will in all likelihood replace that for the older technology/product.

8. PROPERTY, PLANT AND EQUIPMENT

All property, plant and equipment is included at cost. Cost includes all costs directly attributable to bringing the assets into working condition for their
intended use.

Depreciation is calculated on the straight-line method to write off the cost of each asset to their residual values over their estimated useful lives as fol-
lows:

* Assets for rehire

» Computer equipment

* Leasehold improvements

» Motor vehicles

* Office furniture and equipment

» Workshop equipment

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount (i.e.
impairment losses are recognised).

Gains and losses on the disposal of property, plant and equipment are determined by reference to their carrying amount and are taken into account in
determining operating profit. Repairs and maintenance are charged to the income statement during the financial period in which they incurred.

9. LEASED ASSETS

Leases of property, property, plant and equipment where the group assumes substantially all the benefits and risks of ownership are classified as
finance leases. Finance leases are capitalised at the estimated present value of the underlying lease payments. Each lease payment is allocated
between the liability and finance charge to achieve a constant rate on the finance balance outstanding. The corresponding rental obligations, net of
finance charges, are included in interest-bearing borrowings. The interest element of the finance charge is charged to the income statement over the
lease period. The property, plant and equipment acquired under finance leasing contracts are depreciated over the useful lives of the assets.

Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are classified as operating leases. Payments
made under operating leases are charged to income on a straight-line basis over the period of the lease.

When an operating lease is terminated before the lease period has expired, any payment required to be made by the lessor by way of penalty is recog-
nised as an expense in the period in which termination takes place.

10. INVENTORIES

Inventories are stated at the lower of cost or estimated net realisable value. Cost is determined by the weighted average cost method. Net realisable
value is the estimate of the selling price in the ordinary course of business, less the cost of completion and selling expenses.

14




Summary of the accounting policies

for the year ended 31 August 2003

11. TRADE RECEIVABLES

Trade receivables are carried at original invoice amount less provision made for impairment of these receivables. A provision for impairment of trade
receivables is established when there is an objective evidence that the company will not be able to collect all amounts due according to the original
terms of receivables. The amount of the provision is the difference between the carrying amount and the recoverable amount, being the present value
of expected cash flows, discounted at the market rate of interest for similar borrowers.

12. CASH AND CASH EQUIVALENTS

For the purposes of the cash flow statement, cash and cash equivalents comprise of cash on hand, deposits held on call at banks, term deposits and
investments in money market instruments, net of current bank borrowings. In the balance sheet, bank overdrafts are included in borrowings in current
liabilities.

13. PROVISIONS

Provisions are recognised when the group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.

Employee entitlements to annual leave and long-service are recognised when they accrue to employees. A provision is made for the estimated liability
for annual leave and long-service as a result of services rendered by employees up to the balance sheet date.

14. BORROWINGS

Borrowings are recognised initially at the proceeds received, net of transaction costs incurred. Borrowings are subsequently stated at amortised cost
using the effective yield method; any difference between proceeds (net of transaction costs) and the redemption value is recognized in the income
statement over the period of the borrowings.

15. IMPAIRMENT OF LONG LIVED ASSETS

Property, plant and equipment and other non-current assets are reviewed for impairment losses whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for an amount which the carrying amount of the assets exceeds
the recoverable amount which is higher of an assets' net selling price and value in use.

16. DEFERRED TAXATION

Deferred taxation is provided, using the liability method, for all temporary differences arising between the tax bases of assets and liabilities and their
carrying values for financial reporting purposes. Currently enacted tax rates are used to determine deferred taxation.

Provision for taxes, mainly withholding taxes, which could arise on the remittance of retained earnings, principally relating to subsidiaries, is only
made where there is a current intention to remit such earnings.

The principal temporary differences arise from the provisions and inventory allowances. Deferred taxation assets relating to the carry forward of the
unused tax losses are recognised to the extent that it is probable that future taxable profit will be available against which unused tax losses can be
utilised.

17. REVENUE RECOGNITION

Sales are recognised upon the delivery of products and customer acceptance, if any, net of value added taxes (VAT) and discounts, and after eliminat-
ing sales within the group.

Sales relating to long-term contracts are accounted for under the percentage of completion method:; the stage of completion is measured by reference
to the costs incurred to date to estimated total cost for each contract.

Interest is recognised on the time-proportion basis, taking account of the principal amount outstanding and effective rates over the period to maturity.




Notes to the annual financial statements

for the year ended 31 August 2003

Office
Leasehold Motor ~ Workshop ~ Computer furniture and
improvements vehicles  equipment  equipment  equipment Total
R R R R R R

1. PROPERTY, PLANT AND EQUIPMENT
Group
Year ended 31 August 2003
Opening carrying amount 139 945 895 290 43 335 228 325 279696 1586 591
Foreign currency translation differences - - - (25 070) (32 683) (57 753)
Additions - 432 691 513155 296 505 36627 1278978
Disposals - (52 209) - (3 264) - (95 473)
Depreciation charge (59833)  (295501) (92781) (209 142) (39127) (696 384)
Closing carrying amount 80 112 980 271 463 709 287 354 244 513 2055959
At 31 August 2003
Cost 299163 1616052 702 305 1032491 388 482 4038 493
Accumulated depreciation (219051) (635781) (238596) (745137) (143969) (1982 534)
Carrying amount 80 112 980 271 463 709 287 354 244 513 2055959
Year ended 31 August 2002
Opening carrying amount 199 777 464 563 62 530 287 279 284662 1298 811
Foreign currency translation differences - - - 51078 28 614 79 692
Additions - 782 859 1900 112 896 5928 903 583
Disposals - (125000) - - - (125000)
Depreciation charge (59 832) (227 132) (21095) (222 928) (39°508) (570 499)
Closing carrying amount 139 945 895 290 43 335 228 325 279696 1586 591
At 31 August 2002
Cost 299163 1421708 189 150 857 208 397 466 3164 695
Accumulated depreciation (159 218) (526 418)  (145815) (628 883) (117 770) (1578 104)
Carrying amount 139 945 895 290 43 335 228 325 279696 1586 591

Instalment sale liabilities are secured over motor vehicles with a net book value of R929 741 (2002: R832 457). Further information
about instalment sale liabilties is presented in note 11.




Notes to the annual financial statements

for the year ended 31 August 2003

Company Company
2003 2002
R R
2. INTEREST IN SUBSIDIARIES
Shares at cost 400 651 800
Indebtedness
By subsidiaries (1) 17 867 388 10 580 351
To subsidiaries (300) (300)
17 867 088 10 580 051
17 867 488 11 231 851
Directors' valuation 17 867 488 11 231 851
Aggregate attributable after taxation profits and losses of subsidiaries
Profits - -
Losses (2176 915) (7 567 068)

(1) The foan to the subsidiary has been subordinated in favour of the creditors of the subsidiary until the assets, fairly valued, exceed the liabilities.

Refer to note 26 for details of principal subsidiary undertakings.

Group Group Company Company
2003 2002 2003 2002
R R R R
3. NON-CURRENT RECEIVABLES
Non-current
Trade receivables 166 005 1510 340 - -
Current
Current portion of non-current receivables 451 378 568 946 - -

617 383 2079 286 - -

Trade receivables to the value of R617 383 (2002: R2 079 286 ) have been ceded to The Standard Bank of South Africa Limited,
Stannic Division (note 11).
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Group Group Company Company
2003 2002 2003 2002
R R R R
4. DEFERRED TAXATION
Deferred taxation is calculated on all temporary differences under the
liability method using a principal tax rate of 30% (2002: 30%).
The movement on the deferred taxation account is as follows:
At beginning of the year 2858710 390 845 - -
Income statement credit (note 21) 263 060 2 467 865 - -
At end of the year 3121770 2 858 710 - -
The deferred taxation balance comprise:
Provisions 99 996 44 036 - -
Amounts received in advance 712 278 120 687 - -
Deposits - 8 200 - -
Assessable 10ss 2 309 496 2 685 787 - -

3121770 2858 710 - -

5. INVENTORIES

Raw material components (at net realisable value) 12175 354 4956 435 - -
Finished goods (at cost) 1134 480 4662 617 - -
Finished goods (at net realisable value) 2 970 000 8 670 500 - -

16279834 18 289 552 - -

The loans from The Standard Bank of South Africa Limited, Stannic
Division, are secured over inventory with a net book value of
R5 410 000 (2002: R12 480 777)

Further information about the loans is presented in note 11.

6. RECEIVABLES AND PREPAYMENTS

Trade receivables 205 559 3666 276 - -
Rental deposit 10 417 36 785 - -
Sundry receivables 318129 102 363 - 27 000

934 106 3 806 424 - 27 000
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Group Group Company Company
2003 2002 2003 2002
R R R R
7. CASH AND CASH EQUIVALENTS
Cash at bank and on hand 442 641 8 251 997 3350 4502
Call deposits - 7 626 067 - 7 626 067
442641 15878 064 3350 7 630 569
Bank balances of Nil (2002: R7 000 000) have been pledged as
security for the borrowing facilities at The Standard Bank of South
Africa Limited, Stannic Division. (note 11).
For the purposes of the cash flow statement, the year-end cash and
cash equivalents comprise the following:
Cash and bank balances 442641 15878 064 3350 7 630 569
Bank overdrafts (note 11) (367) (39 512) - -
442 274 15838 552 3350 7630 569
Group and Company Group and Company
No. of shares  No. of shares R R
2003 2002 2003 2002
8. SHARE CAPITAL
Authorised
The total authorised number of ordinary shares is 600 000 000
shares (2002: 600 000 000 shares) with a par value of 1 cent per
share. 600 000 000 600000000 6000000 6000 000
Issued
Balance at beginning and end of the year 140 000 000 140 000 000 1400 000 1400 000

All issued shares are fully paid.

The directors are authorised, until the forthcoming annual general meeting, to dispose of the unissued shares for any purpose and
upon such terms and conditions as approved at the annual general meeting.
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Group Group Company Company
2003 2002 2003 2002
R R R R
9. SHARE PREMIUM
Balance at beginning and end of the year 16650000 16650000 16650000 16 650 000
10. REVALUATION AND OTHER RESERVES
Foreign currency translation reserve 612174 (579 007) - -
The movement on the foreign currency translation reserve account is
as follows:
Balance at beginning of the year (579 007) (157 585) - -
Foreign currency translation differences arising during the year 1191 181 (421 422) - -
Balance at end of the year 612174 (579 007) - -

The revaluation and other reserves are non-distributable.
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Group Group Company Company
2003 2002 2003 2002
R R R R
11. INTEREST-BEARING BORROWINGS
Non-current
Instalment sale liabilities 466 018 314 768 - -
Finance lease liabilities 166 005 934 812 - -
Loans from The Standard Bank of South Africa Ltd, Stannic Division. 1470539 7942 093 - -
2 102 562 9191 673 - -
Current
Bank overdrafts 367 39 512 - -
Instalment sale liabilities 382 054 245 584 - -
Finance lease liabilities 451 378 568 946 - -
Loans from The Standard Bank of South Africa Ltd, Stannic Division. 2228 974 2 946 568 - -
3062773 3800610 - -
Total borrowings 5165335 12992 283 - -
The interest rate exposure of the borrowings of the group and the
company were as follows:
- At floating rates 5165335 12992 283 - -
Maturity of non-current borrowings (excl. finance lease liabilities)
Not later than one year 1936 556 3894 298 - -
Later than one year and not later then five years - 4 362 563 - -

1936 556 8 256 861 - -

Finance lease liabilities - minimum lease payments

Not later than one year 511 866 875173 - -

Later than one year and not later then five years 167 231 897 662 - -
679 097 1772835 - -

Future finance charges on finance leases (61 714) (269 077) - -

Present value of finance lease liabilities 617 383 1503 758 - -

The present value of finance lease liabilities may be analysed as fol-

lows:

Not later than one year 451 378 568 946 - -

Later than one year and not later then five years 166 005 934 812 - -

617 383 1503 758 - -

Securities

(1) Instalment sale liabilities are secured over motor vehicles with a net book value of R929 741 (2002: R832 457). These liabilities
bear interest at varying rates approximating prime lending rates.

(2) Finance lease liabilities are secured over non-current receivables with a net book value of R617 383 (2002: R2 079 286). These
liabilities bear interest at varying rates approximating prime lending rates.

(3) The loans from The Standard Bank of South Africa Limited, Stannic Division are secured over inventory with a net book value of R5
410 000 (2002: R12 480 777). These loans bear interest at varying rates approximating prime lending rates.

Borrowing facilities and borrowing powers

The group and company have no committed borrowing facilities. The articles of association of the company state that the extent of the
borrowings of the company are at the discretion of the directors.
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Group Group Company Company
2003 2002 2003 2002
R R R R

12. TRADE AND OTHER PAYABLES
Trade payables 349 888 1944 922 - 34 282
Deposits 2 364 523 1719 250 - -
Accrued expenses 684 287 559 162 - -
Other payables 375 213 181 622 - -
377391 4 404 956 - 34 282

13. OTHER BORROWINGS

Loan from third party 500 000 319 428 - -
Loan from Powerview (Proprietary) Limited 592 510 1200 000 - -
Loan from Powerview (Proprietary) Limited 46 567 - - -
Loan from the ICC World Cup 2003 - 11050750 - -

Shareholders' loans (note 25) -
1139077 12570178 . -

The above loans are unsecured, interest-free and
have no fixed terms of repayment.

14. PROVISIONS FOR LIABILITIES AND CHARGES
Provision for leave pay

At beginning of the year 56 054 46 791 - -
Additional provisions 198 239 9263 - -
Utilised during the year (47 357) - - -
At end of the year 206 936 56 054 - -

15. CONTINGENCIES

Contingent liabilities

At 31 August 2003, the group had contingent liabilities in respect of
bank and other guarantees and other matters arising in the ordinary

course of business from which it is anticipated that no material
unrecorded liabilities will arise.

16. COMMITMENTS
Operating lease commitments

The future minimum lease payments under non-cancellable operating
leases are as follows:

Not later than one year 352 440 337183 - -
Later than one year and not later than five years 387 684 377 645 - -
740 124 714 828 - -
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Group Group Company Company
2003 2002 2003 2002
R R R R
17. SEGMENT INFORMATION
No segment information is presented as the American operation is not
fully operational and the main business unit is the South African
operation. During the year ended 31 August 2003 costs amounting to
R 706 773 (2002: R1 207 974) was incurred to develop the American
business unit.
18. OPERATING LOSS
The following items have been charged/(credited) in arriving at oper-
ating loss:
Depreciation on property, plant and equipment (note 1) 696 384 570 495 - -
Profit on disposal of property, plant and equipment (79 274) (25 000) - -
Operating lease rentals
Property 305 316 898 351 - -
Motor vehicles 32 860 87 420 - -
Equipment 1379 6 806 - -

339 555 992 577 - -

Auditors' remuneration

Audit fees 190 000 146 681 60 000 80 000
Prior year under provision - 361 - -
Other services 23 249 - - -

213 249 147 042 60 000 80 000

Fees relating to non-employees
Consulting services 370 259 466 101 - -

19. STAFF COSTS

Salaries and wages 6 179 999 3710 960 150 000 150 000
Average weekly number of persons employed by the group and com-

pany during the year:

- Full time 32 26

- Part time - -
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Group Group Company Company
2003 2002 2003 2002
R R R R
20. NET FINANCE (COST)/INCOME
Interest received
Bank balances 840 861 533133 282 210 462 639
Interest paid
- Instalment sale liabilities (166 581) (1033) - -
- Loans from The Standard Bank of South Africa - - - -
Limited, Stannic Division (1375848) (1479142) - -
- Other (129 566) (294 285) (3 705) -
(1671995) (1774 460) (3 705) -
Net foreign currency exchange gain/(loss) (1273 888) 227 302 - -
Net finance (cost)/income (2105022) (1014 025) 278 505 462 639
21. TAXATION

South African Normal Taxation

Current taxation

Current year - - - -

Prior year (over)/under provision (15 785) 241 373 - -
(15 785) 241 373 - -

Deferred taxation

Current year (264 716) (2780 112) - -

Prior year under provision 1656 312 247 - -
(263 060) (2 467 865) - -
(278 845) (2 226 492) - -

The taxation on the group and company's (loss)/profit before taxation
differs from the theoretical amount that would arise using the basic
tax rate as follows:

(Loss)/profit before taxation (2759126) (9797 905) (820 868) (4 345)
Tax calculated at a tax rate of 30% (827 738) (2939 372) (246 260) (1.304)
Effect of different tax rates in other countries - - -
Expenses not deductible for tax purposes (220 871) 36 815

Unrecognised tax losses 768 108 363 818 246 260 1304
Prior year under provision 1656 312 247 - -

Taxation (278 845) (2 226 492) - -
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Group Group
2003 2002
22. BASIC AND HEADLINE LOSS PER SHARE
Basis loss per share is calculated by dividing the net loss attributable
to shareholders by the weighted average number of ordinary shares in
issue during the year (note 8).
Net loss attributable to shareholders (R) (2480 281) (7571 413)
Profit on disposal of property, plant and equipment 79274 25000
Headline loss (R) (2559 555) (7 596 413)
Weighted average number of shares in issue 140 000 000 140 000 000
Basic loss per share (cents) (1.8) (5.4)
Headline loss per share (cents) (1.8) (5.4)
Group Group Company Company
2003 2002 2003 2002
R R R R
23. CASH FLOWS FROM OPERATING ACTIVITIES
Reconciliation of operating (loss)/profit to cash flows from operating
activities:
Operating (loss)/profit (654104) (8783880) (1099 373) (466 984)
Adjusted for:
- Depreciation of property, plant and equipment 696 384 570 495 - -
- Property, plant and equipment transferred to inventory - - - -
- Profit on disposal of property, plant and equipment (79 274) (25 000) - -
- Impairment Loss - Investment in fellow subsidiary - - 651 400 -
- Translation reserve 1248 934 (501 114) - -
Changes in working capital:
- Decrease/(increase) in inventories 2009718 7 656 524 - -
- Increase in receivables and prepayments 4733222 2 626 275 27 000 (27 000)
- Increase/(decrease) in trade and other payables (631 045) 2590 475 (34 282) 4222
- increase/(decrease) in provisions for liabilities and charges 150 882 9263 -

Cash flows from operating activities 71474717 4143038 (455 255) (489 762)
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Group Group Company Company
2003 2002 2003 2002
R R R R

24. TAXATION PAID

Balance payable at beginning of the year (491 234) (1409 228) (163 432) (163 432)
Income statement charge 15785 (241 373) - -
Balance payable at end of the year 72 611 491 234 163 432
Taxation paid (402 838) (1159 367) (163 432) -

25. RELATED PARTY TRANSACTIONS

Sales of inventory

Powerview (Proprietary) Limited 3 375 581 7582575
Rental of inventory

Powerview (Proprietary) Limited 2 162 500 247 491
Powerview (Proprietary) Limited ia a company owned by the directors

of the Stella Vista Technologies Limited. The above transactions
were carried out at market related terms and conditions

Property rental
Side Road Properties (Proprietary) Limited 279 700 252 000

Side Road Properties (Proprietary) Limited is a company owned by A

Coulson and R Burke, who are directors of the Stella Vista

Technologies Limited. The above transactions were carried out at

market related terms and conditions

Outstanding balances arising from related party transactions

Side Road Properties (Proprietary) Limited 115150 66 000

Shareholders' loans

At beginning of the year - 1013 651

Advances during the year - 4 358 525

Repayments during the year - (5372176)

At end of the year - -

Directors' remuneration

Executive - Gross salaries

M Tabakovic 583 809 442 582

S Radman - Resigned 30 March 2003 363 617 328 433

D Tabakovic 573 367 544 619
1520793 1315634

Paid by subsidiaries (1370793) (1165634)

150 000 150 000




Notes to the annual financial statements

for the year ended 31 August 2003

Issued Group Shares
Country of ordinary Percentage at cost Loans

incorporation shares held R R
26. PRINCIPAL SUBSIDIARY UNDERTAKINGS
Details of companies are reflected below:
Directly held
Subsidiaries of:
Stella Vista Technologies Limited
Stella Vista Asset Finance (Proprietary) Limited South Africa 300 100% 100 (300)
Stella Vista South Africa (Proprietary) Limited South Africa 100 100% 300 17 867 388
Stella Vista America Incorporated USA 100 000 100% 651 400 0

651800 17867 088

27. FINANCIAL INSTRUMENTS
Obijectives and significant terms and conditions

The company's and group's objective in using financial instruments is to reduce the uncertainty over future cash flows arising from
movements in interest rates. Interest rate exposure is managed within management approved policies and guidelines.

Interest rate risk

The company is exposed to interest rate risk as it places funds at floating rates. The risk is managed by maintaining an appropriate mix
between fixed and floating rate borrowings and placings within market expectations

Net fair values

At 31 August 2003, the carrying amounts of cash and cash equivalents, trade receivables, trade payables and current borrowings
approximate their fair values due to short-term maturities of these assets and liabilities.

Credit risk

Potential concentrations of credit risk consist principally of cash investments and trade debtors. The company and group only deposits
short-term cash surpluses with banks of a high credit standing. Trade debtors comprise of a large, widespread customer base, and
ongoing credit evaluations are performed on the financial condition of customers and where appropriate, specific provisions for doubt-
ful receivables are made. At 31 August 2003, the company and group did not consider there to be any significant concentration of
credit risk which had not been adequately provided for.

Liquidity risk

The group has adequate cash resources on hand to meet its current and future commitments.

28. PENSION AND OTHER POST-RETIREMENT BENEFITS
The group has no post-retirement plans and does not have any post-retirement pension or medical aid liability.




Group administration

for the year ended 31 August 2003

Company Company

2003 2002
c C
JSE Securities Exchange South Africa statistics
Market price (cents per ordinary share)
- Closing at 31 August 2 5
- High for the year 1 20
- Low for the year 1 4
Volume of units traded during the year (m) 5 586 9865

Directorate and administration
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EXECUTIVE DIRECTORS
M Tabakovic (Chief Executive Officer)
D Tabakovic

NON-EXECUTIVE DIRECTORS
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SECRETARY
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Ground Floor
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2192

(PO Box 787, Highlands North, 2027)

ATTORNEYS
Du Toit McDonald Inc

BANKERS
The Standard Bank of South Africa Limited

AUDITORS

PricewaterhouseCoopers Inc.
Chartered Accountants (SA)
Registered Accountants and Auditors
2 Eglin Road

Sunninghill

2157

(Private Bag X36, Sunninghill, 2157)

TRANSFER SECRETARIES
Computershare Services Limited
PO Box 61051
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2107



Analysis of shareholders

for the year ended 31 August 2003

Number of Number of

ordinary ordinary
shareholders % shares %
Major holders (over 10 000 000 shares) 1 0.36 10000 000 7.14
Directors and related parties 26 525 82624700 99.02
Other individuals 442 82.97 9022 555 6.44
Institutions and other companies 62 1142 38352745 27.39
Total 531 100.00 140 000 000 100.00
1-1,000 175 32.96 43 505 0.03
1,001 - 10,000 197 37.10 1074 250 0.77
10,001 - 100,000 112 21.09 3733400 2.67
100,001 - 1,000,000 33 6.21 11885500 8.49
1,000,001 shares and over 14 2.64 123 263 345 88.05
Total 531 100.00 140 000 000 100.00

The following are the shareholders holding 1% or more of the listed ordinary shares in the company at 31 August 2003:

Number of

ordinary
shares %
Directors (direct and indirect beneficial) 82 624 700 59.02
Centurion Nominees Limited 10 000 000 7.14
S Radman (resigned as Director 30 March 2003) 9152 300 6.54
Peregrine PNF Performance Fund 8253700 5.90
Finsettle Services (Pty) Ltd 3936 800 2.81
Elcor Holdings Limited 2 784 695 1.99
Mr Oftebro Odmund Garry 2675700 1.91
Furzedown Holdings Limited 2000 000 1.43
Citibank N.A. Jersey 2000 000 1.43

Total 123 427 895 88.17




Notice of annual general meeting

Notice is hereby given that the annual general meeting of shareholders of Stella Vista Technologies Limited will be held at 10:00 on 27 February 2004
at 134 Side Road, West Turffontein, Johannesburg.

The following business will be dealt with at the annual general meeting of shareholders:

* o receive and consider the annual financial statements for the year ended 31 August 2003;
* to transact such other business as may be transacted at any ordinary general meegting;
* to consider and, if deemed fit, pass the following two ordinary resolutions:

Ordinary resolution number 1

"Resolved that, in terms of this ordinary resolution number 1, all of the unissued ordinary shares in the capital of the company are hereby placed under
the control of the directors of the company as a general authority, in terms of section 221(2) of the Companies Act, 1973 (Act 61 of 1973), as
amended ("the Act"), for allotment and issue from time to time to such persons and in such manner as the directors of the company may determine in
accordance with the provisions of the Act, the company's articles of association and the listing requirements of the JSE, until such time as the authori-
ty lapses in terms of the Act."

Ordinary resolution number 2

"Resolved that the directors be given the general authority to issue new ordinary shares of 1 cent each for cash when suitable situations arise, subject

to the listing requirements of the JSE and to the following limitations that:

* this authority shall be valid until the next annual general meeting of the company (provided it shall not extend beyond 15 months);

* apaid press announcement giving full details, including the impact on net asset value and earnings per share, be published at the time of any
issue representing, on a cumulative basis within one year, 5% or more of the number of ordinary shares in issue prior to the issues;

* issues in the aggregate in any one year will not exceed 10% of the number of ordinary shares in the company's issued share capital and provided
further that such issues shall not in aggregate in any three-year period exceed 15% of the company's issued share capital;

« the issue must be made to public shareholders as defined by the JSE;

* in determining the price at which an issue of shares will be made in terms of this authority, the maximum discount permitted will be 10% of the
weighted average traded price as determined over the 30 days prior to the date that the price of the issue is determined or agreed to by the direc-
tors of the company."

As less than 35% of the company's issued shares are in the hands of the public, as defined by the JSE, the approval of a 90% majority of the votes
cast by shareholders present or represented by proxy at this general meeting is required for this ordinary resolution number 2 to become effective.

A member entitled to attend and vote at the annual general meeting is entitled to appoint one or more persons as his/her proxy to attend, vote and
speak in his/her stead. A proxy need not be a member of the company. Forms of proxy must be deposited at the registered office of the company or
posted to IAPA Johannesburg Chartered Accountant (SA), Ground Floor, Autoparks House, Cnr Cross Road and Park Crescent, Glenhazel,
Johannesburg, 2192; PO Box 787, Highlands North, 2037, so as to arrive not less than 48 hours before the time of holding the meeting.

By order of the board

IAPA Johannesburg
Company Secretary




Proxy form

I — - -vl —
stellavista
Stella Vista Technologies Limited
(Registration number 1996/000172/06)

For use by the members at the annual general meeting of shareholders of the company to be held at 10:00 on 27 February 2004 or any adjourn-
ment thereof ("the annual general meeting") in the boardroom of the company, 134 Side Road, West Turffontein, Johannesburg.

I/We (name in full)

of

being the holder(s) of ordinary shares in the company, hereby appoint
1. or failing him/her,
2. or failing him/her,
3. the chairman of the annual general meeting,

as my/our proxy to act for me/us on my/our behalf at the first annual general meeting which will be held for the purpose of considering and, if
deemed fit, passing, with or without modification, the resolutions to be proposed thereat and at each adjournment thereof; and to vote for and
against the resolutions and/or abstain from voting in respect of the ordinary shares registered in my/our name(s), in accordance with the following
instructions (see note 2):

Number of votes (one vote per ordinary share)

In favour of Against Abstain

1. Approval of financial statements

2. Ordinary resolution number 1

3. Ordinary resolution number 2

4. Other business

Signed at on 2004

Signature

Assisted by me (where applicable)

Each member is entitled to appoint one or more proxies (who need not be a member of the company) to attend, speak and, on a poll, vote in place
of that member at the annual general meeting.

Please read the notes on the reverse side hereof.




Notes to the proxy form

1. A member may insert the name of a proxy or the names of two alternative proxies of the member's choice in the space(s) provided, with or without
deleting "the chairman of the annual general meeting". The person whose name appears first on the form of proxy and who is present at the annual
general meeting will be entitled to act as proxy, to the exclusion of those whose names follow.

2. A -member's instructions to the proxy must be indicated by the insertion of the relevant number of votes exercisable by that member in the appro-
priate box provided. Failure to comply with the above will be deemed to authorise the chairman of the annual general meeting, if he is the autho-
rised proxy, to vote in favour of the resolution at the annual general meeting, or any other proxy to vote or abstain from voting at the annual general
meeting as he/she deems fit in respect of all the member's votes exercisable at that meeting.

3. A member or his/her proxy is not obliged to vote in respect of all the ordinary shares held or represented by him/her but the total number of votes
for or against the resolution and in respect of which any abstention is recorded may not exceed the total number of votes to which the member or
his/her proxy is entitled.

4. Forms of proxy must be lodged with or posted to the Company's Secretary, IAPA Johannesburg, Ground Floor, Autoparks House, 13 Park Crescent,
Glenhazel, 2192, PO Box 787, Highlands North, 2037, to be received by them not later than 10:00 on 26 February 2004.

5. The completion and lodging of this form of proxy will not preclude the relevant member from attending the annual general meeting and speaking
and voting in person at the meeting to the exclusion of any proxy appointed in terms hereof should such member wish to do so.

6. Any alterations or corrections made to this form of proxy must be initialled by the signatory(ies).

7. Documentary evidence establishing the authority of a person signing this form of proxy in a representative capacity must be attached to this form of
proxy unless previously recorded by the company's secretary or waived by the chairman of the annual general meeting.

8. The chairman of the annual general meeting may reject or accept any form of proxy which is completed and/or received other than in accordance
with these instructions, provided that he is satisfied as to the manner in which a member wishes to vote.
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